
Determinants  Of F inancia l  Instruments 
Disc losure  Under  IFRS 7: The Case Of Qatar i 
Listed Banks

In recent  years , the growth of  economics  and development of  technolog y in the banking and finance 
sectors  have led to a  s ignificant  increase  in the use  of  f inancia l  instruments  (Grbhradt  et  a l . , 2004) . 
Accordingly, the accounting regulators  par t icular l y  s tandard setters  must  take these  developments  into 
considerat ions  and issue new or  emend the exist ing standards  to  adopt  with this  changing environment. 
However, in  2004, Internat ional  Accounting Standard Board (IASB) decide to expand the disc losure 
aspects  of  IAS 32 and IAS 39 by i ssuing the Exposure Draf t  of  IFRS 7. Af ter  receiv ing comments 
and feedback, in  August  2005, the IASB issued "Internat ional  F inancia l  Repor t ing Standard (IFRS) 7 
F inancia l  Instruments : Disc losures  which supersede Internat ional  Accounting Standard (IAS) 30 and a 
par t  of  IAS 32 (Disc losure  Provis ions) , the IFRS 7 ef fect ive  year  i s  2007. The main a im of  this  s tudy i s 
to  invest igate  determinants  of  IFRS 7 disc losures  and i ts  implementat ion impact  on Qatar i  l i s ted banks.  
The un-weighted disc losure  index (DI)  and mult iple  regress ion analys is  employed to conduct  this  s tudy. 
The DI is  developed based on the requirement of  the IFRS 7 and inc ludes  ten categor ies  with tota l  of  46 
Items. Sample of  s tudy inc ludes  only  Qatar i  l i s ted bank (8 banks)  and the years  of  invest igat ion are  f rom 
2007 (the f i rs t  year  of  implementat ion)  to  2012. The banks character is t ics  employed are  Company S ize 
( log s ize) , Existence of  Risk Management Committee  (RMC), Net  Assets  Value (NAV ), Cost  to  Income 
rat io  (CTI), Earning per  Share  (EPS) and Pr ice  Earning (PE).  

The resul t  f rom DI indicates  quite  high level  of  disc losure  of  f inancia l  instruments  provided by 
Qatar i  bank. The overa l l  d isc losure  was  58% in 2007 in the f i rs t  year  of  implementat ion, this  f igure 
increased gradual l y  year  by year  and reached to 78% by the end of  2012. This  indicates  that  IFRS 7 
implementat ion has  a  posi t ive  impact  on the f inancia l  instruments  disc losure  in Qatar. Nonetheless , 
when we review the resul t  for  each dimension in the disc losure  index, i t  i s  c lear  that  the disc losure  for 
some categor ies  such as  accounting pol ic ies , ba lance sheet , income statement and the fa i r  va lue dec l ined 
s l ight ly  in  2008, this  could be the impact  of  f inancia l  cr i s i s  which financia l  instruments  was  the main 
reason for  i t  on that  year. Moreover, the s tudy proved that  the level  of  f inancia l  instruments  disc losure  i s 
s ignificant ly  and posi t ive ly  associated with the bank s ize  and RMC. In addit ion, this  research suggests 
that  establ i shment of  r i sk  management committee  which would help banks to improve disc losure  re lated 
to the f inancia l  instruments . 

This  s tudy contr ibute  to  the knowledge in numerous way, i t  provide a  great  ins ight  about  the current 
s i tuat ion of  IFRS 7 in Qatar. I t  indicates  that  how wel l  IFRS 7 implementat ion impacts  the f i rms ' 
f inancia l  instruments  disc losure. In addit ion, i t  provides  the factors  that  inf luence the level  of  f inancia l 
instruments  disc losure.
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