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Determinants of Demand for Consumption Debt in Qatar
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Abstract : In light of the remarkable expansion of household debt in Qatar, this study aimed to identify
the factors influencing demand for consumption debt. Using cross-sectional data collected from 246
participants and adopting econometrics methods, the study revealed that 63% of participants received
consumption debts, indicating the prevalence of consumption debt phenomenon in Qatari society. The
results also indicated that gender, marital status, and income have a positive and significant impact on
consumption debt, indicating that married males with higher incomes are more likely to seek loans. On
the other hand, the study found that family size, financial management, and financial risk perception
have a negative and significant impact on consumption debt, suggesting that individuals belonging to
larger families, managing their finances appropriately, and avoiding financial risks are less likely to
apply for consumption loans.
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